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. Riagi Wer Comes Dischemm Act. 
TO: ; Mr. William H. Doyle 7 PLUGS-246 
FROM: Jane Winslow Itw 2 ee! 6 eee 


SUBJECT: CE Operational Progress Report No, 1 


. REFERENCE: Memo to Mr. Doyle from Mr, Paige dated 17 September 1946, 
subject, CE Operations Currently Active or in Planning Stage 


1. It is the intention of the SCO to compile a monthly memo~ 
randum on the status of current operations of counter-intelligence 
interest, and of operations newly initiated or in the planning stage. 
This memorandum will contain only brief summaries of developments, 
detailed information on any particular case being available in $0 
files or in the files of the interested Foreign Branch, It is hoped 
that a monthly statement of this type will serve as a ready reference 
for the front office and for Planning and Steering in regard to the 
current CE operational overall program at any given time. 


Re 
‘Agencies. 


MOCCASIN MOCCASIN disassociated himself somewhat from the . 
MVD in Berlin/Grunau during the absence of his 
Russian ease officer on a trip to Moscow, and 
‘switched roles to that of a roaming offensive 
agent for SSU. The Russian officer has recently 
returned to Berlin and developments are awaited, 


Active and Planned CE Operations versus Soviet. Intellie 





ence 


SAVOY This agent's usefulness has become restricted at: 
this time since his abduction methods have be~ 
come too well known around Berlin. His most 
recent assignment from the Russians is the iden- 
tification of former German agents now working 
for the Americans and British, ; 


GULL é No recent developments. 






“-TASS= Although it appears reasonably certain by now 

SHANGHAT that the TASS intercepts are manufactured,. our 
Shanghai office is still purchasing them since 
General MARSHALL is apparently interested in them 
despite the probability that they are counterfeit, 
and since SSU is able to buy them at a much lower © 
price than the Naval Attachets Office had been. 
paying. 
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‘PEIPING I Through the use of Chinese Intelligence Service 
agents efforts are being made to monitor Soviet 
radio stations. Operation still in progress, . 


PEIPING IT Also through Chinese Intelligence agents SSU ~ 

Peiping has been able to keep abreast of Soviet 
and Russian immigrant activities within Soviet 
Executive Headquarters in Peiping.. SSU is now 
in contact with the policy-making elements of 
this Headquarters through these Chinese agents, 


DANISH — New positive operation which is expected to yield 
PROJECT A information on the Soviet Intelligence Service. 
Five agents under Red Cross cover have been des- 
patched to Southeast Europe and a group of former 
naval intelligence officers are presently being 
- processed for despatch to Soviet and Soviet- ~ 
pis , _ dominated Baltic coast locations, Z 
DANISH © Another positive operation with CB aspects which 
PROJECT B is maturing most satisfactorily. The Danish In- 
’ ' telligence Service has already promised to turn 
' over to SSU all information it recéives on Soviet 
Intelligence, The supplying of DFing equipment 
by SSU to the Danes, if approved, will’ involve ~ 
ck operations of significance. A meeting to be 
held in Washington in early November may yield 
further developments on both Projects A and B. 


LATVIAN This project, intended to supply coverage of 
PROJECT Soviet Intelligence in Latvia, has now been 
. developed 6 the point of . ‘despatch, Certain 
preliminary returns, chiefly from monitoring | 
of the Soviet Baltic fleet communications, 
have been obtained, 


ESTHONIAN This project will be developed on the basis of 


PROJECT the Latvian Project's returns and is intended 
' to previde Soviet Intelligence coverage. in its 
/ area, 

FOLSOM ' This operation has been mounted against Finland 


and has yielded excellent early positive results, 
Information on Soviet Intelligence and: the: ‘Finnish 
State Police is expected at an early date. 


GAMBIT . — No recent developments. 


TACHAUER No developments.. Dependent on the activation of 
. Project LESLER (qu). 
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‘SYBILLE Project is undergoing complete reorganization in 
order to eliminate low grade agents and inform- 
ants whe may have been penetrated by CROWN (gu) 
operatives, Scope and objectives remain approx- 
imately the same. A clear picture will not be 
available until interrogation of CROW maim agents. 
completed. , 


3. Active and Planned CE 
Intelligence A encies. ; 





erations versus Soviet—dominated 








INCA “No recent developments. 


TORPEDO The transfer of TORPEDO from his position in a 
chain of FR Branch agents to his present status 
as full~time agent for SC necessitated a two 
week loss of contact due to administrative dif-. 
ficulties, He is now continuing his penetration 
of the Polish Military Mission in Berlin-and is 
endeavoring to suborn two female employees of 
the Mission in an effort to obtain information 
of a higher level, Informatio received from . 
another source has confirmed TORPEDO's~previous “a 
contention that the Polish Military Mission is . a 
extremely active in intelligence, 


CROCUS » -GROCUS has accepted the position offered him by 
the Russians and has assumed his duties as Min- 
isterial Director in charge of Police Matters 
under the German Central Administration for. the 
Soviet Occupied Zone. During the past month he 
has not been productive as he has been engaged 
in setting up the administrative machinery for 
his new department. . CROCUS thinks that his de- 
partment will form the nucleus for a Ministry of 
the Interior for the Soviet Occupied Zone and ee 
perhaps later for all of Germany, If this should 
prove to be the case, this operation will. assume 

" a very high level aspect. 


BRAMBLE This agent continues to supply low level informa- 
- ‘tien on the Berlin Police Praesidium and the field 
claims that she is.also used as a check. on CROUS 
as hér family is friendly with him. Gontrol. of 
the German:Police in Berlin has now become possibly 
one of the main testing grounds of the Western Allies 
versus the Russians, so data received on the Police 
has gained increasing importance. Since BRAMBLE is 
believed to have strong feelings on the subject, her 
reports are being carefully screened to eliminate 


¥ gossip from facts, ' < N F | D E NTIAL 
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These agents are brother and sister of Yugoslav 
nationality who were working as interpreters for 
MVD Iiaison Officers and the Berlin Police Prae- 
sidium, EAGIE I was released from his job and 
allowed to resume his studies in Berlin, but as 


-he enjoys considerable prestige in police circles, 


he is able to continue sending in reports, EAGLE II 
left her position when her security became en- 
dangered through the arrest by the MVD of one ‘of _ 
her sub-sources, It is intended to encourage her 
to invite her former co-workers to her house in 
the US Sector in Berlin so that she can keep 
abreast of developments within the Praesidium in 
that way. 


YUKATAN is presently under surveillance by the 
Soviets so contact between him and his American 
ease officer was temporarily terminated and will 
be resumed as soon as security considerations 
permit, In the meantime, contact has been main- 
tained through several cut-outs, . 


Agent has contributed voluminous reports on 
Yugoslavs, some of which have been in connection 
with the Paris Gonference,. A sub-source in this 
operation has suecessfully. penetrated a Communist 
cell, and interesting results are expected, 


The main agent in this operation is employed in 
the Liaison Section of the Austrian Chancellory 

in Vienna, He is able to furnish high level in- 
formation on MVD agents in the Austrian Govern- 
ment and has made some headway in uncovering 

and penetrating the reported "Austrian Intelligence 
Service", Sub-agent is still inactive, but it is 
intended to enroll him in a Communist school 
within the month, Operation still considered 

to be in the embryonic stage, 


. Few reports have been received in the past month 
as this agent is. presently on vacation, Upon 


his return, the Gzech Intelligence Service in- ; 
tends to send him to Czechoslovakia for agent 
training. Valuable CH information is.expected 
from this trip. 


No recent developments. 
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NELSON NELSON is contributing valuable information con- 
cerning Commihist activities in Portugal, He is 
assisted by two sub-agents. Through a contact 
in the Yugoslav Legation, NELSON is attempting 
to penetrate that mission (which serves Soviet 
interests in Portugal), but he has been cautioned 
to proceed with extreme care“and consequently few 

‘results have been reported so far. 


: STREGA No developments reported, 


MARASCHINO This case represents a most active and valuable 
penetration of OZNA. -MARASCHING appears finally 
to have been accepted by OZNA as a loyal agent 
and regular monthly meetings occur in Rome with 
OZNA couriers. OZNA submits specific question— 
naires of vital interest and is given suitable 
-deception material in return by SsU Rone through . 


‘MARASCHINO, 4 
VESUVIO No ‘recent developments. 
GRAPPA Operation has been successful in placing a perm- 


anent agent within Yugoslavia who is serviced by 
two couriers who report:to SSU Rome. Valuable 

CE information has been forwarded by the team, 

A third sortie from Rome to Yugoslavia was planned 
for aE eee vena. Results have not yet been re~ 





ported, 
AURUM _ No developments since plan was outlined, 
CRADLE _ Clearance by Washington not yet granted. : 
ADAGIO No progress, 
4. Active CE Operations versus Anti-Soviet Grou Ss, 
STELLA Acknowledgment of their operational interest in 
POLARIS this case was finally made by the British when 


they turned over to SSU a mass of STELLA POLARIS 
archive material covering Soviet OB. A plan to 
move the operation to England has been dropped. 
Three of the group will be moved to Paris, the 
rest remaining in the country. The CE returns 
from this operation continue to be of. inter-area 
significance, - 
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5. Active and Planned CE Qperations versus other Forei 


Intelligence Services and Nationality Groups, 
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‘No recent developments, 


No recent developments, 
Terminated as an operational case, 


Sporadically active. The principal agent's posi- 
tion now appears to be regularized after the dis- 
ruption caused by the transfer of the ANDERS Army 
to England, The continuation of this project 
will depend on the results obtained during the 
next two months, 


Case under review. No operational developments 
reported, 


Case under review, No operational developments 
reported, 


Case under review, No operational developments 
reported, , ; 





Few results have been received from this case, 

but it is considered worthwhile to maintain the 
project on ah active basis as it represents SSU!5 
only coverage of French Intelligence in the French 
Zone, Austria, at this time, ; 


_ Dormant, but in view of the fact that there are 


no expenses involved and the existing possibility 


‘that it may be activated in the future, its con— 


tinuance is deemed advisable, 


Good information is being obtained on the Austrian 
State Police from a sub~source who is employed by 
them. Plans are being laid for penetration of 
fron Guard elements in Roumania by two other sub~ 
sources, 


No recent developments, 


Operation terminated, 
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No operational developments, Revision of project 
underway in order to eliminate dangers inherent 
in the present set-up, ; 


Sub-project to SYMPHONY. Same status. 


‘No recent developments, 


The chain operated by DOUGLAS continues to furnish 
SSU Lisbon with the bulk of its CE information. 
The chain is at present attempting to improve its 
penetration of the Portuguese International Police 
and is also furnishing considerable information 

of a political nature,. 


BAKER continues to furnish a large quantity of 
information on Japanese and French official: per- 
sonalities, and French intelligence, 


A plan of Chinese Intelligence agents to penetrate 
the American Intelligence Service in Peiping was — 
uncovered and is at the present time being con~ - 
trolled by SSU Peiping, Information and deception 
material is being fed the Ghinese agents by SG 
informants, Further details are being forwarded 
by the field. ; . 


This project has so far supplied mainly political 
and positive intelligence on Rowmania. 


No recent operational developments. - Presently 
under review, 


No recent operational developments, Presently 
under review, 

‘LESLER has still not made contact with American 
intelligence officials within Hungary. 


Project cannot at this stage be said to be im 
plemented although considerable information has 
been gathered on the French operation which it 
proposes to penetrate, 


No recent developments. Presently under review. 
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‘three month period while he‘takes a trip to the 


No recent developments. _ 


This plan was outlined during the summer months 
and has just reached the point where it is about 
to be implemented, It involves the use of a very 
prominent Italian journalist with impressive Near 
East contacts and experience. The plan is being 
set up with a view to capitalizing on his exper- 
ience and contacts with Arab circles over a 


Near East under journalistic cover, 
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